
 
 
 
 
 
 
 
 

 
 

 
 
 
VIA EMAIL       October 6, 2010 
     
Mr. Kendall Moore 
Environmental Sciences Division 
Region 5, SP-14J 
U.S. Environmental Protection Agency 
77 West Jackson Blvd. 
Chicago, Illinois  60604-3590 
 

RE: PCB Inspection at 
                 ESI Environmental, Inc. 

  
Dear Mr. Moore: 
 
Enclosed please find the PCB Compliance Report for the ESI Environmental, Inc., located at 4910 
West 86th Street, Indianapolis, Indiana. The inspection was conducted on September 1, 2010, as 
authorized under the U.S. EPA Environmental Performance Partnership Agreement. This 
inspection is being referred to you for review and action, as you deem appropriate. 
 
If you have any questions regarding this inspection, please contact me at (317) 409-4830. 
 

Sincerely, 

       
John Crawford, Section Chief 
Industrial Waste Compliance Section 2 
Compliance & Response Branch 
Office of Land Quality 
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PCB COMPLIANCE INSPECTION REPORT 



 
I. OBJECTIVES 
 The inspection was conducted to document the facility's handling, storage and disposal 

practices and to determine its compliance with the PCB Regulations, 40 CFR Part 761, as 
published in the Federal Register of May 31, 1979, and as amended.  

 
II. COMPANY IDENTIFICATION 

ESI Environmental, Inc. 
4910 West 86th Street 
Indianapolis, Indiana  46268 

 
RESPONSIBLE OFFICIAL 
Thomas J. Gawlik, President 

 
 III. DATES OF INSPECTION 

September 1, 2010 
 
 IV. PARTICIPANTS 
 

Company 
Thomas J. Gawlik, President 
Mark Sutton, Director of Plant Operations 
 

  Indiana Department of Environmental Management 
Robert Malone, Environmental Manager 
George Ritchotte, Environmental Manager 
Kendall Moore, U.S. EPA, Region V 

 
V.  COMPANY BACKGROUND  [X] PCBs       [ ] No PCBs discovered 
 
ESI Environmental, Inc., operates a used oil recycling and oily water treatment facility at their 
facility on the north side of Indianapolis, Indiana.  The facility utilizes tank systems and 
equipment from a petroleum refinery that formerly operated at the facility.  The facility accepts 
used oil and oily water from various sources, including brokers, factories, etc.  The NAICS for 
the facility is 562219 (Other Nonhazardous Waste Treatment and Disposal).   Based on 
information provided by Mr. Mark Sutton, the site consists of approximately eight (8) acres.  The 
site consists of tanks of various sizes, treatment systems and office structures.  Copies of facility 
footprints are included as attachments to this report.  Mr. Gawlik of ESI and Mr. Mike Scanlon 
of Barnes and Thornburg indicated that Marathon Petroleum Refinery and its predecessor Rock 
Island Refinery likely operated a refinery at the site since the early part of the 20th century.  Mr. 
Sutton indicated that the site consists of approximately 8 acres.  Information gathered at the time 
of the site visit indicates that annual sales are approximately $13,000,000.00 and employ 
approximately 60 employees.  Based on information provided to IDEM staff, the facility filed for 
Chapter VII bankruptcy on October 1, 2010.     
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VI.  INSPECTION SUMMARY 
 

Opening Conference 
 

A. The inspectors met with company officials as indicated in Section II, presented  
TSCA Inspection Credentials, explained the purpose of the inspection, and 
presented for signature the TSCA Inspection Forms as indicated below: 

 
[X]  Notice of Inspection 
[X]  TSCA Confidentiality Notice  
[X]   Receipt of Samples and Documents 
 
These documents are enclosed as Attachments and were signed by Mr. Thomas 
Gawlik of ESI Environmental and Mr. Robert Malone of the Indiana 
Department of Environmental Management. 

 
B.  Circumstances  Applicable to this inspection 

     
    [X]  Disposal [ ]  Processing 

[X]  Marking [ ]  Distribution 
[X]  Storage [ ]  Authorizations 
[ ]  Manufacturing [ ]  Recordkeeping 
[ ]  None of the Above 

 
C. CITATION 

 
[X]  Not Applicable 
[ ]  Citation issued on 
[ ]  Response received on 

 
D. Closing Conference 

 
[X] The inspector explained the two possible outcomes of the inspection and 

informed the company officials that a final determination and 
notification would be made by the Regional Office.  The inspector also 
informed the company that, if no violations are found, they will not get a 
written acknowledgment from U.S. EPA.  However, the company may 
telephone the U.S. EPA ninety (90) days after the inspection to confirm 
if an “in compliance” determination has been made. 

 
[X] The inspector provided a Receipt for Samples/Documents collected 

during the inspection. 
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VII. SAMPLES/ PHOTOGRAPHS/ DOCUMENTS 



 
[ ]  None Taken 

 
[X]  See Attachments as listed 
 

VIII.  ATTACHMENTS 
 

1.  Notice of Inspection 
 

2.  TSCA Inspection Confidentiality Notice 
 

3.  Receipt for Samples/Documents 
 

4.  Facility Footprint Drawings 
 
5.  Photographs 
 
6.  Correspondence 
 

IX.  INSPECTOR'S COMMENTS 
 
This site visit was conducted as the result of an inspection scheme developed by the Indiana 
Department of Environmental Management and approved by the U.S. EPA, Region V.  This 
inspection was conducted as the result of information received by U.S. EPA and IDEM that a 
PCB contaminated load or loads of used oil was received by ESI Environmental on or about June 
6, 2007.  This investigation was conducted as the result of ESI accepting PCB contaminated oil 
at the site.  Subsequent analytical information revealed the presence of PCBs in the oil and 
sludge at the site.  
 
IDEM personnel arrived at the site on September 1, 2010 and met with facility representatives.  
Facility representatives escorted IDEM personnel on a tour of the facility.  IDEM personnel 
observed activities at the ESI site and specifically tanks and equipment involved in the treatment 
of used oil and oily wastewater at the ESI site.   
  
IDEM staff interviewed Messrs. Thomas Gawlik and Mark Sutton regarding operations at the 
facility.  Based on information provided by Mr. Gawlik and Mark Sutton and information 
previously provided by the law firm, Plews and Shadley the facility has alleged that PCBs 
entered in the site via Bee Environmental in the summer of 2007.  Bee Environmental has denied 
that regulated levels of PCB waste were shipped to ESI by Bee Environmental.  A copy of 
documentation submitted by Plews and Shadley is included as an attachment to this report. 
 
Subsequent information provided by ESI Environmental indicated that PCB contaminated oil 
accepted by the facility contaminated much of the equipment in use at the ESI site.  Subsequent 
to the initial contamination, information provided by ESI and their legal counsel indicates that 
much of the PCB contamination has been removed from the site and disposed through 
incineration at TSCA approved facilities.  ESI personnel indicated that sludge affected by PCB  
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contaminated oil still exists in Tank 51.  ESI, their insurance company and consultant 
have been negotiating with EPA and IDEM for final approval of the cleanup and remediation 
activities at the site.  A copy of the EPA and IDEM approvals are included as attachments to this 



report.   
      
Photographs included with this report show Tank 51 and other areas of the site.   
 
IDEM staff did not observe any oil filled electrical equipment in use at the site during the 
inspection.   
 
IDEM staff observed Used Oil Tank 51 at the site.  Based on information provided by facility 
personnel, the tank still contains levels of PCB contamination from the 2007 incident.  The tank 
was not labeled with a PCB ML label at the time of the site visit.  The majority of the used oil 
from this tank and other equipment contaminated with TSCA regulated PCBs has been shipped 
off-site to TSCA permitted facilities. 
 
No PCB inspection reports or annual reports were made available during the inspection. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

      

       
Inspector:                                                  

                                              Robert Malone 
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FREEDOM OF INFORMATION ACT EXEMPT 
 

NOT FOR PUBLIC VIEW 
FOR DELIBERATIVE PURPOSES ONLY 

 
 
FINDINGS AND CONCLUSIONS: 
 
IDEM staff conducted a site visit at ESI Environmental on September 1, 2010.  The facility 
operates a used oil recycling and oil water treatment facility.  IDEM staff previously visited the 
site in 2007 to provide information to the facility regarding decontamination procedures and 
disposal of PCB contaminated waste.  Facility personnel indicated that the facility received 
shipments of used oil contaminated with regulated levels of PCBs.  The PCB contamination 
resulted in the need to dispose of PCB contaminated oil and oily waste as PCB regulated waste 
at a TSCA regulated facility.  Some levels of PCBs remain on-site.  A final approval for PCB 
remediation and disposal has been issued by U.S. EPA and IDEM.  None of the tanks and tank 
systems are labeled with PCB ML labels.   No PCB inspection reports or annual reports were 
available during the site visit.   
 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

       
Inspector:                                                  

                Robert Malone  
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ATTACHMENT 3  
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Description:   Sludge Solidification Area 

Description:  Tank 51 – No PCB ML Label 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 

Description:   Sludge Solidification Area 

 

Description:  Tank 51 – No PCB ML Label  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 

 

Description: Tank 51 – No PCB ML Label 

Description:  Tank 51 – No PCB ML Label 



 

 

 

 

 

 

 

 

 

 

 

ATTACHMENT 6 
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